ECONOMICS
PAPER—II

Note : This paper contains fifty {50} rultiplechoice questions, each gquestion carrying
two (2} marks. Attempt all of themn

1. Match the following :

List I List 11
{ay Revealed Preference Theory Iy Karl Marx
{by Surplus Value {(ily Taul Sweezy
{cy  Kirked Demand Curve {iify T.A. Samuelson 0
{dy Point of Constrained Bliss {ivy Adam Sinith
{vy A Bergson
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2. The goods which are non-rival in cons
{AY Private goods
{Cy Public goods

3. A comnpetitive firm achieves | uilibrium in the product market wher :
MK = AC

y Price = AR

(A} AR = MR
{Cy MR = MC
4. Inthe Sweezy mm@i opoly, an increase in dernand will make upper portion of
*

the demand curve
ic {BY Less elastic
tic {0y None of the above

t the compensation principle of welfare econornics is capable of giving
1y results is assodated with the rame of :
Scitowvsky {BY A. Pareto
A. Bergson {0 P.A. Sarnuelson

6. ®Which of the following factors does not stall the entry of other firms in an Oligopolistic
ndustry :
{AY  huge advertising expenditure Incurred by existing firms
{BY ecoromdes of scale
{Cy  techrnology
(I}  Increase in dernand
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10.

11.

12,

13.

A rational consurner choosing between uncertain everts will make a choice on the
basis of :

{AY expected monetary benefits {BY expected utility
{Cy  expected prices (I expected incomes In future

Which of the following is not an element of selling cost :

{AY salary of the salesmen {BY experses incurred in advertising
{Cy transportation cost (I} costs incurred on window disp

{AY consumer price index {BY producer price index

(C) GNP deflator (D) wholesale price indeo

Keynesian econormics lays more emphasis on : ¢
{AY monetary policy {BY fiscal puﬁcyghm

{Cy  Interest-rate deterznination (D free

The most comprehensive measure of the aggregate price level is the : 0

High-powered money is produced by :

{AY  Commnercial banks {E) o JCo- tive barks
{Cy  Ministry of Finance serve Bark of India
A person who left the job to find MgHtheNgb would be classified as :
{AY fractonally unemploye

{BY structurally unemploye
{Cy  cyclically unemplgyre
{T% 1o longer in bo e

Which of the follo tements would Milton Friedrnan disagree with 7

fAY Mo D]jsf has few short-run effects on the real economy

{By Inth n, changes in the money supply primarily affect the price level

{Cy little scope for using monetary policy actively to smooth out business
as

eserve Bank can not be relied on o effectively sznooth out business cycles

morey multiplier is the multiplicative irverse of the required reserve ratio as long
as
{AY currency leakages into ciroulation and/or foreign markets do not ocour
{B} barks do not maintain excess reserves

{Cy the required reserve ratio is far in excess of the reserves that banks think are
prudent given the deposits that they hold

{T%  all the above
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12.

13.

sl TimEt oF o W T Gwn T TadeRTE I, AT WA R
(Ay arieE Ao sl o amEom (By #vifsm TPl o epl W
(Cy T wiEE o MR (Dy sl 4 arriem awdl oF sl

tmd v an, e are = s | gy

(ay  TawmEs = dE By faww w R e
(Cy  TEEE o (DY THA TE9H (window displays)

AT o TR O TR T AT
(A} TTEE T TEEE (B) FTTE FoA AERF

(C) THel T TG HTERGE (DY = qo TR O

w o aEEEm aaw aa Em L 2
(Ay Ffgew Mg m (B} TorRrTigie

(Cy =T o fim (D)

(ay =rmier
(Cy Taw Fwem

Tk = o 2 o TeRnd i
(Ay  2EfEE B TR
(Cy = BT H Wi

pam T Ag
(By TtaTedAd B9 § e

(D o whw | wimfas 78

= 4 W e = YA BEEAT R S

(A TEafaFgad @ Hifger e o S s T B

Tt axrt i i matrEET goret w walas w5 T

= m{mnuﬁ}ﬁ#,ﬁ%%?ﬁ¢mm5¢%mw%?%}
Y TN R W R (srnooth) 4 W 1o Tiee ok T favemm v R W

W T i T AR o R Taerd o8 oF § o ok T

(a) o AR sanT fadEl At | qn fem T gmy

(Cy afs ® aFme, A w ¥ T e o e I el o e R T
pEEECEA

(DY I Tt

D — 0105 5 PT.O.



15.

16.

17.

18.

19,

20,

21.

23,

The trade-off between inflation and unemployrent remains stable ordy :
{AY  during periods of stagflation

{BY when the inertial rate of inflation remain unchanged

{Cy during the periods of slack dernand

{T%  in the long-run

WVicious Cirdle of Poverty was proposed by :
{AY A Marshall {BY 1M Keynes
{Cy Ragner Nurkse {D'y ML Friedinan

{AY CH. Hanumantha Rao {B)y P.C. Mahalanobis

Second Five Year plan was based on a model developed by - 00

{Cy AKX Sen (I K.N. Raj
*
The theory of unlimited supply of labour was propose
{AY 1M Keynes {BY RobertSolo
{Cy A Lewis {0 Roy Ha

In Harrod-Domar model, if the growth rateQg inc is 5% and capital-output ratio is
3, then saving rate st be :

(A} 5% (B) 3% 8% (D} 15%

Capital per person decreases ent per person :

{AY  is less than the popujgti rate
{BY exceeds the populel 10 rate
{Ch  exceeds mvi%p on

{T#  is less than s s §er person

In the neo i-a] #rowth model, an increase in the marginal propensity to save :
{AY  ingge ady-state output per person
{B} 2 the steady-state growth rate of output
) ases steady-state capital per person
th {A) and {C}

& Tenth Five Year Plan aims at reducing poverty by :
(AY 2% (By 5% (Cy B% (o 9%

Union Excise Duties are a part of Central Goverroment's :
{AY Non-tax Revenue {BY Tax reverue
{Cy Capital receipts {0  None of the above
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15.

146.

17.

15.

19,

20.

21.

25.
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24,

25,

24,

27.

28.

29,

‘Pump prirning” should be resorted to at a tirne of :

{AY Inflation {BY Deflation
{Cy Reflation {0y  Norne of the above
VAT is inposed :

{AY o final stage of production
{BY on first stage of production

{Cy directly on consumers

(I at every stage between production and corsurnption O
A temporary increase in marginal tax rate will : N

{AY Increase employrment (B} increase output @

{Cy  raise the defict (I lower outpu

Tax on inherited property is an exarmnple of ;
{AY Sales Tax {B} Income Ta Wealth Tax {0y VAT

When governanert expenditure g t governinent receipts, the budget deficit
is:

{AY positive {B) *ne (Cy zero (I indeterminate
The Laffer curve d@a es the relationship between :

{AY  inflationgand miral interest rate

{BY tax t&al tax reverimes
{CY & interest rate and nvestrnent demand
of the above

e Rupees per US Diollar excharge rate changes from Rs. 44 to Rs. 46 in a year by the
market forces, it implies :

{AY Appreciation of the Rupee
{BY Depreciation of the Rupee
{Cy Devaluation of the Rupee

{I¥y Exchange rate remnains more or less the same
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24,

25.

26,

27.

28.

29,

30.
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31. Match the following :

(a}
(b}
{ch
(d

(A}
(B}
(C)
(D}

List I

Infant Industry Argument (1}

Factor price equalization theoremn (if}

Opportunity Cost Theory (iif)

Asolute cost advantage {iv)
)

Code :

@ ® © (@
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(vy (@ @ (ED

List II

Adam Smith

. Von Haberler
Fredriek Tist
Heckacher Ohlin
D1 Ricardo

O

O

*
32. Devaluatior, other things remaining the same, will make %\te of paymernts of a
a

courtry worse if the elasticity of exports and elasticity

will be :

(A}

greater than 1 (BY  less than 1

33. Thesecular detennrahnn Df terms of tra

(A

34. The Brettor-woods S}rstem i

(a)

35. Heckacher Ohlin theo

Raul Previsch J.ML. Ke &

1970 (C}

the partrners based

(a)
(C

34,

developing country

none of the above

nitially was advanced by :

Adam Smith

1972

Intra-regiona Imperfect competition
Irder-refional tra & {D} Changes in tastes and technology

{BYy 40 percent
9 percent {Dy 289 percent

(D) 1.5. Mill

sed at the global level in the year:

(T 1973

tional trade explains the emergence of trade, amnong

ing Corronission estimates of poverty ratio in India in (19992000}

w Agricultural Stratepy (Green Revolutiond was introduced in India in the year :

(A

1969 (B) 1966 (C}

1970

Dy 1960

38. Which among the following heads has the highest allocation in the Xth plan outlay ?

(A
(C)

D — 0105
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{A} 1970 % (Cy 1972 (Dy 1973
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39. New Econmnic Policy in India was rtroduced in -
(Ay 1981 (B) 1971 (C) 1991 Dy 2001

40. Gross Capital Formnation percertage of Gross Domestic Products as per Ecornormic Survey
in 199598 was :

{AY 21 percent {BY 30 percent
{Cy 24 percent {Th 287 percent

41. The target of Disinvestment in Public Sector undertakings in India dug & -
2003 was :
{AY Rs. 16,000 Crores {BY Rs. 20,000 Crores
{Cy Rs. 12,000 Crores {0 Rs. 15000 Crores
*
42, Domestic Savings Rate during the IX plan period was :
{AY Z2331% (By 30.31% (C) 2@51% (O 26.41%
43. Money supply in terms of broad money (v, ait®] eased during 2001-02 by :
{AY 6.8% {(By 5.6% Ch 2% (O 19.3%

44, Based on a sarnple of 100 observajgprns e correlation coefficent betweern x and y is
found to be nearly zero. Ther,

fAY xand y are definitely uffe

{BY xand y are linearl te each other

{Cy  xand ymay n-1g ey related to each other
(T there is spurd ation between x and y

45, Under s o sampling, as the size of sample is Increased :
rrors increase but sampling errors decrease

c errors decrease but sampling errors increase
systemnatic and sampling errors decrease

th systermnatic and sampling errors increase

45 @Implicit GDI deflatoris a:
{AY current year weighted index
{BY base year weighted index
{Cy arithmetic mean of (A} and (B)
{0y geornetric mean of {A) and (B}
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47.

45.

49,

50,

Events A and B are mutually exclusive consider the following :
(@) PAUEB) = PA) + F(E)
by  PlAUB) = Pla) x F(B)
fcy P{ANBY =0
{dy A and B are independent events.
Choose the correct code -
{AY  only (a) and (b} are true
{BY only (b and (c} are true
{Cy  only {c) and {d} are true

{T%  ornly (a} and {c} are true 0
Random variable is : O

{AY  an independent variable

{BY an endogenous variable L 2

{Cy  arandomly choosen value

{T%  a function of states of nature 0

Consider the following distributions : @
{a)  z-distribution (b t—dish‘ibl.ﬁ

{cy  binormndal distribution {(dy F-di

Which among the above are nof sa diMibution ?
(a) only () BQD
{Ch  both {a) and {c) { 2y and {d)
Match the following : +
List I List 11
To test for We use the fellowing, :
{ay populatgn me It  t-distribution
wi xgﬁance
{by i0f®Inean (ily F-distribution
urknown variance
Mparison of variances  (ifly X2 distribution
y odness of a fit fivy z-distribution
Code :

@ ®) @ (@
(ay @ an dim v
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(C vy @ dn (D
(Dy by @ @@ v
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47. A TR TOW 2TEe wwd ¥ Peies miamr e
(@) P{ALB) = P{a) + F{B)
(b} PlALB) = P{A) X F(B)
(¢ P{ANEB) =0
(dy AT BamE q wdn v g w1
Ay @3 FITE B BT IAT
C @I GHFTFTAL D) @ T FAE
48, TRTeRR WL
(A) T ToeR W (BY Tek afwenid =
19, Fv S e e A @’
(ay z-Tamm by tFamm
(cy wEEAEA faom (dy Flaomm
T | i T faa 9 gy
(AY FFA {a) =p
(© (&) 7= (B3 T (d) T
50. ﬁmﬁ*@?ﬂwm
W 11
m%ﬁ%ﬁ«r@ i w mem R
{a) t- e
Wﬁéﬂi*ﬂ
%H“F (iy F- faem
£ () X= T
;&maﬁmw {iv) z faam
(d)
v}
(i)
(i)
v
-odo-
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